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Ratings
Facilities Amount Rating’
(Rs. crore)
Non-Convertible Bonds 1,670.00 CARE A-; Under Credit watch with Developing
Implications (Single A Minus)
Bank facilities — Non Fund Based 200.00 CARE A2+; Under Credit watch with Developing
ST-LC/BG Implications (A Two Plus)

Update on change in strategic partner to Groupe ADP instead of consortium of TATA-GIC-SSG
The holding company GMR Infrastructure Limited (GIL) via press release on stock exchange dated Feb 20, 2020 announced
the Strategic Partnership with Groupe ADP for its airports business. GIL has signed a share purchase agreement pursuant to
which France’s Groupe ADP will hold 49% stake in GAL for an equity consideration of Rs.10,780 crore. This equity
consideration comprises of Rs.9,780 crore towards secondary sale of shares by GMR Group and Rs.1,000 crore equity
infusion in GAL.
The first tranche of Rs.5,248 crore will be received by GMR Group immediately and this money will help deleverage the
group. The two step deal will see the French company initially buying 24.99% in GAL and later topping it up by purchasing
24.01% more. As discussed with the management, GAL will receive the money in the second tranche only. As per exchange
announcement from GIL dated Feb 26, 2020, the company has confirmed the receipt of first tranche of Rs.5,248 crore from
Groupe ADP. As part of the terms of the transaction, GMR will retain management control over the Airports business with
Groupe ADP having the customary rights and board representation at GAL and its subsidiaries. As discussed with the
management, the deal is subject to certain regulatory approvals and they expect the transaction to materialize in next 2-3
months. The earlier deal with consortium of TATA-GIC-SSG has been called off and GAL has received NOC from the trustee for
the above rated bonds.
The ratings continue to remain on credit watch with developing implications as post the materialization of said Groupe ADP
deal which is expected to close before June 2020, GAL is expected to receive Rs.1,400 crore through a mix of repayment by
GIL and equity infusion, which is expected to reduce the overall debt levels of GAL and remains a key monitorable. CARE
would keep a close watch on the developments and take an appropriate rating action once clarity emerges on the same

Rating sensitivities
Positive factors
e  Timely materialization of deleveraging efforts leading to significant reduction in debt levels below Rs.1000 crore.
Negative factors
e Delay in materialization of Groupe ADP deal beyond the long stop date of share purchase agreement.
e Anyincrease in exposure towards holding company/companies with weak credit profile.

The previous press release of GAL is available on the following link: Click here

Detailed Rationale & Key Rating Drivers

The ratings of GAL factors in its healthy financial flexibility being a holding company of two major airports viz, Delhi
International Airport Limited (DIAL, largest airport in India) and GMR Hyderabad International Airport Limited (GHIAL) which
has reported consistent improvement in its business profile thereby demonstrating self-sufficiency for future expansions. The
rating continues to factor in the experienced promoter group with diversified business portfolio.

The rating continues to remain constrained by susceptibility of GAL's revenues to seasonality and volatility associated with
traffic growth and regulatory risk faced by its airport assets.

Analytical approach: Standalone

1Complet‘e definition of the ratings assigned are available at www.careratings.com and other CARE publications
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Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of complexity. This
classification is available at www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write
to care@careratings.com for any clarifications.
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About CARE Ratings:

CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit
rating agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an
External Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in
the Indian capital market built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that
helps the corporates to raise capital for their various requirements and assists the investors to form an informed investment
decision based on the credit risk and their own risk-return expectations. Our rating and grading service offerings leverage our
domain and analytical expertise backed by the methodologies congruent with the international best practices.

Disclaimer

CARE'’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security.
CARE’s ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on the rated
entity. CARE has based its ratings/outlooks on information obtained from sources believed by it to be accurate and reliable.
CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is not responsible for
any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank
facilities/instruments. CARE or its subsidiaries/associates may also have other commercial transactions with the entity. In
case of partnership/proprietary concerns, the rating /outlook assigned by CARE is, inter-alia, based on the capital deployed
by the partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo change in case
of withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial
performance and other relevant factors. CARE is not responsible for any errors and states that it has no financial liability
whatsoever to the users of CARE’s rating.

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve
acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if triggered, the
ratings may see volatility and sharp downgrades.

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com
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